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REF: ALGIERS 3321 

1. SUMMARY: GENERAL TIRE HAS REPORTEDLY ORDERED ITS 
SUBSIDIARY, CHEMICO, TO GIVE ITS FULL COOPERATION TO 
SONATRACH IN COMPLETION OF ARZEW LNG PLANT. 

UNEXPLAINED SHIFT IN POLICY WILL ALLOW REPLACEMENT 
COMPANY TO MAKE MORE RAPID PROGRESS ON LNG PLANT. 

END SUMMARY. 

2. CHEMICO, FORMER CONSTRUCTION CONTRACTOR FOR AN LNG 
PLANT IN ARZEW, HAS APPARENTLY DECIDED TO EXTEND ITS FULL 
COOPERATION TO SONATRACH. ACCORDING TO JOSEPH WILSON, PRESIDENT 
OF CONSULTING FIRM OF IN-O-VEN, CHEMICO SIGNED AN AGREEMENT WITH 
SONATRACH IN NEW YORK DECEMBER 1 1 PLEDGING FULL 
COOPERATION. UNDER TERMS OF AGREEMENT, CHEMICO WILL 
SURRENDER TITLE TO AND PROMPTLY SHIP ALL LNG PLANT 
EQUIPMENT NOW IN ITS POSSESSION. CHEMICO WILL ALSO 

CONTINUE TO HANDLE ACCOUNTS ON ALL EQUIPMENT BEING 
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ALSO BE TURNED OVER TO SONATRACH, AND THERE IS ALSO 
POSSIBILITY THAT CHEMICO MAY GET A SMALL CONTRACT 
FOR COMPLETION OF DESIGN WORK FOR CERTAIN PARTS OF LNG 
PLANT. 

3. ASKED WHAT ACCOUNTED FOR THIS SUDDEN SHIFT IN POLICY 
FROM CHEMICO'S PREVIOUS HARD LINE POSITION (REFTEL), 

WILSON SAID CHEMICO'S PARENT. GENERAL TIRE, HAD 
PERSUADED CHEMICO BECAUSE SONATRACH HAD PERSUADED 
GENERAL TIRE. WILSON DECLINED TO BE MORE FORTHCOMING. 

HE DID SAY. HOWEVER, THAT ARBITRATION PROCEDURE BEFORE 
INTERNATIONAL CHAMBER IN SWITZERLAND WAS CONTINUING 
AHEAD, ALTHOUGH A SUIT AGAINST CHEMICO IN US COURTS HAD 
BEEN DROPPED. 

4. BECAUSE OF CHEMICO'S COOPERATION, WILSON SAYS 
SONATRACH WILL REVERT TO FORMER PLAN FOR COMPLETING 
TRAINS ONE THROUGH SIX AT 2-3 MONTH INTERVALS. THIS IS 
SHIFT FROM NEWER PLAN THAT WOULD HAVE CONCENTRATED 
ATTENTION ON TRAINS ONE THROUGH THREE IN ORDER TO GET 
AROUND CHEMICO'S WITHHOLDING OF KEY EQUIPMENT. 

5. WILSON SEEMED PLEASED WITH PROGRESS THUS FAR IN 
CHOOSING REPLACEMENT COMPANY. SECOND ROUND OF TALKS WITH 
SOME US CONSTRUCTION COMPANIES WAS UNDERWAY DEC. 17-18, 

HE NOTED. LUMUS, STONE AND WEBSTER, FLUOR, AND FOSTER- 
WHEELER WERE REPORTEDLY ENGAGED IN THESE TALKS. PROCON, 
BECHTEL. AND KELLOGG ARE REPORTEDLY ALSO STILL IN 
CONTENTION. 

6. COMMENT: ALTHOUGH EMBASSY HAS NO SOLID INFORMATION 
ON HOW SONATRACH PERSUADED GENERAL TIRE TO BRING 
CHEMICO AROUND, ONE POSSIBILITY OCCURS TO US. 

SONATRACH HAS LONG PLANNED TO BUILD A TIRE MANUFACTURING 
PLANT IN ORAN AREA. A CONTRACT OF THIS SIZE WOULD 
CERTAINLY BE OF INTEREST TO GENERAL TIRE. REGARDLESS OF 
REASON, HOWEVER, CHEMICO'S COOPERATION WILL CERTAINLY ALLOW 
FASTER PROGRESS BY REPLACEMENT FIRM CHOSEN TO COMPLETE 
LNG PLANT. 
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